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Satefacesmajor fiscal crisis—again
Now taxpayers can choose to pay mor el

We have been here, after Proposition 2%2in 1981, after Dukakis
in 2001. It'seither along-overduetax cut, or years of overspend-
ing followed by an economic slowdown, but the rhetoric is al-
waysthe same: civilizationisending asgovernment spending is
reduced to levels that seemed adequate just afew years ago!

Thistimewetaxpayer activists and fiscally conservative poli-
ticians have two weapons: the message sent by the Libertarian
almost-repeal of theincometax in November (with 46 percent of
the Yes vote), and the CLT- House Republican bill passed last
year which alows liberals and some naive taxpayers to pay a
higher income tax rate when they filein April.

Wewill usethem both to avoid

check-off option, and how much additional revenue it took in.
WEe' relooking forward to those numbers being released | ater this
year. Will it be the hypocrisy factor, or an additional $400-$600
million for “the most vulnerable among us’ and of course “for
thechildren”?

Sometimeseven voter smakemistakes

In 1998, voters passed Question 1, an amendment to the Mas-
sachusetts Constitution which now giveslegislators amandated
pay adjustment every other year

another tax hike this year, but
for the first time, all those op-

¥ SERIOUSLY,

based on changes in media
householdincome. Thiswill usu-

ponents of Question 4in 2000 — ol Pt | | == | dly beapay RAISE, asitisthis
our income tax rollback — can HOW (Emack!) E='55' year. Some legislators have de-
put their money where their A GUILTY [OWoAP!) g cided not to take it in the midst

mouths are.

How many times did we hear
that they “didn’t need or want a
tax cut”? Soimmediately follow-
ing our win in that election we
decided to file a bill that could
make everybody awinner —even
the million voters who voted
against the tax rollback.

Our “Voluntary Tax Check-
off” wasincluded in the budget
passed by the Legislature last
summer. This year taxpayers
will find acheck-off box ontheir

MetroWest Daily News e Dec. 30, 2002

of fiscal chaos, but the constitu-
tion cannot be changed back
without the approval of the Leg-
islature so we are stuck with the
amendment likely forever.

We can however, avoid making
amuch worse mistake in 2006.
State Senator Stanley Rosenberg
(D-Amherst) has filed a pro-
posed congtitutional amendment
tokill theinitiative petition pro-
cess. (See Eagle-Tribune colum-
nist Taylor Armerding’s column
on Page 5) CLT will fight

income tax return forms. If se-
lected, they can continueto pay their incometax at the old rate of
5.85 percent —they won't beforced to take atax cut they “didn’t
need or want” whiletherest of uswill pay the lower 5.3 percent
rate.

Part of our bill includesthe requirement that the Department of
Revenue will release statistics indicating how many chose the

against it during the hearing, we
will fight it on the House and Senate floor, wewill fight it in two
consecutive constitutional conventions, and we will fight it on
theballot. If it makesit onto the 2006 ballot and votersfoolishly
approveit, the citizens' initiative petition process will be virtu-
aly dead. Wewill keep you informed and let you know when to
call your senators and reps.

“Thereasonable man adaptsto theworld; Theunreasonable man persistsin trying to adapt theworld to himself.
Therefore, all progressdependson the unreasonable man.” — George Bernard Shaw
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Beacon Hill Happens

And we quote. ..

Prediction: no funin 2003. “Next year, depending on whether
the economy gets worse, everything will be on the table, Rep.
Gale Candaras (D-Wilbraham) said. Thisincludes program cuts
and tax increases. ‘It is no fun not having any money,” she
noted.” - Springfield Union-News, Oct. 31

Don't blame us: “ Several lawmakers opposed to a{Medicaid
drug] lower reimbursement rate said therate cut contained inthe
budget was poorly thought out. ‘1t was clear we had no idea
what we were doing,” said Representative Daniel E. Bosley, a
Democrat from North Adams.” - Boston Globe, Sep. 6

Legidlative pay raise: “‘If | wereto give up this money, |
have no control over whereit goes,” said Rep. Anne M. Pauls-
en, aBelmont Democrat. ‘At least if | takeit, | can decideif it
goestoafood pantry or other charity.”” - Boston Globe, Jan.
9 (Gee, Rep. Paulsen, that’s how we feel about our tax dollars.)

And why they deserve said pay raise: “Veteran lawmakers,
till smarting from Romney’sinaugural address, in which hechid-

ed them for irresponsible spending, rubbed their handsin antici-
pation yesterday asthey predicted that the honeymoon with the
new governor is about to end. ‘L et him have more power to
makecuts. WE |l step asdeand let him takesomeof theblame;’
aHouse Democrat said.” - Boston Herald, Jan 10

On the other hand: “I'd rather go in and cut the budget
myself rather than give away my power and havethe gover-
nor say, ‘1 had tofix the messthat was madeby the previous
legidatures.” Rep. John Binienda(D-Worcester), opposing Gov.
Romney’srequest for further budget-cutting authority. - Boston
Herald, Jan. 14 (But when he had the chance in last year’s bud-
get debate, they left it to Gov. Swift to make $300 millionin cuts
to balanceit!)

Hegot themessage!: “Partly, | think, thevoter sweregiving
Beacon Hill thereferendum equivalent of the middle-finger
salute.” Senate President Tom Birmingham, on the meaning of
the 46 percent “ Yes® vote on repealing theincometax. - Boston
Globe, Dec. 26

“Hey, it’snot our fault”: (emphasisand postscript wasadded by CLT)

January 13, 2003

HisExcellency Mitt Romney

Governor of the Commonwealth of M assachusetts
State House

Boston, MA 02133

Dear Governor Romney:

We areinreceipt of your legislative proposal (to allow you to
make cuts in the Fiscal Year 2003 budget) . . .

Members of the House acknowledge that the fiscal turmoail
caused by thechaosin the stock market, violencein theMid-
dleEast, thesocial unrest in Venezuela, the nuclear belliger-
enceof North Korea, plummeting consumer confidence, and
the palpablerisk of terrorism at home continue to make our
economic, social, and political conditionstremendoudly challeng-

ing and unpredictable. These conditions present a severe test of
our collective skills, wisdom and resolve. You can rest assured
that the members of the House take our responsibilities seriously
and that they areready to confront thevery difficult choiceswhich
lieahead . . .

Sincerely yours,
Thomas M. Finneran
Speaker of the House

P.S. Not to mention crime in the Crimea, famine in Africa,
killer beesin Brazil, earthquakesin India, drought in Austra-
lia, floods in Europe, ice in Antarctica, rain on the plain in
Spain, and the occasional legidlativeleader stuck upside down
at the Blarney Stone in the County Cork . . .

“Government cannot make man richer, but it can make him
poorer.” — Ludwig Von Mises

“The hardest thing in the world to understand is the income
tax.” — Albert Einstein

“The government deficit isthe difference between the amount
of money the government spends and theamount it hasthe nerve
tocollect.” — SamEwing
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“There is no worse tyranny than to force a man to pay for
what he does not want merely because you think it would be
good for you.” — Robert A. Heinlein

Quotesfrom Nationa Taxpayers Union calendars
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TheOutsiders Track

By Barbara Anderson

In the category Man Bites Dog ... uh, Cat. Did you hear
about CLT member Chris Mirarchi who got charged the new
prescription tax for hiscat’s medicine? No, thisisnot ajoke. He
had to get some medicinethat was not available at hisvet’sso he
had a prescription, and was charged the $1.30 tax. L ouella, see
the politicians. Hissat’em, Louella.

CLT member Marc Plante has a great ideal “A potentially
easy fix would be to use a bud-
get from a previous year, say

Citizensfor Limited Taxation invited membersand activiststo
joinuson Nov. 13th for our annual buffet dinner and a celebra-
tion or wake depending upon the outcomes of the previousweek’s
election. Asit turned out, we celebrated: anew governor whoin
the heat of thelast el ection debate, vowed that hewould not raise
taxes; the success of twenty candidates supported by CLT's 2%%
PAC; the passage of the Ron Unz's English language initiative
and the almost-passage of Carla Howell’s Question Oneto re-
peal the income tax; and the
awarding of our Warren T.

1998, wherethe state budget was
at $18 hillion. We obviously sur-
vived through 1998, as we are
currently in 2003. All of the pro-
grams are already laid out, and
itwould also leave $4 billion for
adjustments (salaries, employees
— if they are necessary) to our
currenttime.”

Jerry’s back. Nostalgic talk-
radio fans can hear Jerry Will-
iams again on WEZE 590 AM
from 3-4 PM weekdays.

Rare sighting of almost ex-
tinct species. Even though he
was the only senator to take the
pay raisethisyear, Sen. Guy Gl-
odis (D-Worcester) is a breath
of fresh air in aLegislature that

CLT founding executive director Don Feder is presented
the Warren T. Brookes Award by current director Bar-
bara Anderson at CLT Annual Banquet

Brookes Award to CLT’s first
executive director, columnist
Don Feder, whose new talk
show is expected to begin this
spring on WEZE 590 AM.

L ocal Taxpayer Groups. Ac-
tivist Norm Paley sent aJan. 16
report from The cituate Mari-
ner that State Rep. Frank Hynes
has filed a bill “allowing com-
munitiesthat operate under the
Community PreservationAct to
broaden its function to include
morethan thethree specified ar-
eas of community housing, open
space acquisitionsand historical
preservation. If such a law
passed at the state level, Town
Meeting and Selectmen could
voteto allow the 3 percent CPA

has seen very few conservative

Democrats since CLT’ s good friend Jack Flood left the House.
Keep an eye this year on him, Sen. Seven Baddour (D-Meth-
uen) and Rep. Barry Finegold (D-Andover); they may be major
assets in Gov. Romney’s attempt to save the commonweal th.
When conservative Democrats teamed up with Republicans in
1981, the combination saved Proposition 2%2.

You can utilizeinformation from the only state agency created
by an initiative petition when you visit the Division of L ocal
Services website (you can get there through ours — see the next
item). DLS was created by Prop 2% to oversee its implementa-
tion and you can find tax data on your community there.

Chip Ford’swww.cltg.or g website has become THE placeto
go for the latest taxpayer information, and a context that makes
sense of it, to the degree that is possible. While a very serious
CLT servicefor our activists, the media, and taxpayersin gener-
al, we use it and Chip’'s daily e-mail membership Updates to
have some fun, too. Drop in anytime.

surcharge to apply to the police
and fire departments and schools as well, easing the burden on
those departments should they suffer from what state aid cuts
may comethrough.” Well, if that ain’t akick inthe behind to the
open spacers, affordable housers, and historical preservers.

Tim L eahy and the Spencer Taxpayer sAssociation, and other
curious minds want to know: why aren’'t local taxpayer groups
being invited to the meetings of local officialsand Lt. Gov. Kerry
Healey about local aid cuts? The SPA filed aformal request with
both the town and the governor’s office to be part of the discus-
sion. We encourage other groups to do the same.

CLT was honored recently by the National TaxpayersUnion,
when it elected meto its board of directors. NTU works on fed-
eral tax cuts, exposes waste in Washington DC, and supports
taxpayer groups acrossthe country. Itswebsite can also bereached
through CLT's, as can Americans for Tax Reform (see Chip

Faulkner’sATR report on Page 5).



Excerptsfrom Barbara Anderson’scolumns

TheBoston Globe
Oct. 26, 2002 « Vote Yesto Get Rid of Waste

We have high income and property taxes; the total per capita
tax burden isthe 4th highest in the nation with correspondingly
high per capitaspending. Yet as

Nov. 27 — It's so obvious, aways, that none of us will live
forever, yet | think most of usdon’t look that reality right in the
eye until something happens or we reach our mid-fifties, which-
ever comes first. Ray Bradbury has written a wonderful new
novel “ Fromthe Dust Returned,” about the Elliots, an extended

family that doestend to live for-

soon asthereisasdlight revenue
shortfall, the first move by the
Legislatureisto cut servicesfor
the handicapped, then start draft-
ing a new tax package. Mean-
while, the*businessasusua” of
pork, patronage, pension abuse
and peculiar prioritiescontinues.

Thereare planson Beacon Hill
to raise theincometax again, to
hike the salestax and gastax, to
change Proposition 2% and al-
low higher property and auto
excisetaxes. Thereis, however,
till no plan to deal with the ex-
ploding Medicaidissue, whichis
the gorillain the living room of
budget discussion.

As boomers age, we will be
unableto afford rising Medicaid
costsand vital serviceswhilestill
allowing Beacon Hill’s"business

as usual.” Taxes would become ber

Chip Faulkner (R) presents the 2002 Citizen for Lim-
ited Taxation Award to Newton Taxpayers Association
leader Len Mead at CLT’s annual banquet in Novem-

ever and therefore has accumu-
lated wisdom to impart. One of
them talks of “the small voice
that asks of the dead who arrive
for admission at the gate of par-
adise: ‘Inyour life, did you know
enthusiasm? If theanswer isyes
you enter the sky...”

Dec. 16 — And the question,
asked by Americans in general,
isthis: whom do we trust?

Economic advisors who focus
on interest rates, economic cy-
cles, and eventax ratesare miss-
ing the point: thisis not acrisis
of “consumer confidence,” but
of citizen confidence...

You want usto invest? In what
companies, headed by which ex-
ecutives, audited by what watch-
dogs, overseen by what federa
agencies, defined by what new
definition of the American

so high that productive citizens
and businesses would leave. A
“yes’ vote on Question 1 demands dramatic change.

The Salem News, Lowell Sun and Tinytown Gazette

Nov. 8 — If we can get through next year without new state
taxes, we will have forced the government restructuring that all
candidates talked about, and won't need a tax increase in the
next three years of Romney’s administration. Massachusettswill
have survived thisfiscal crisisand it will be timeto roll thein-
cometax rate down to 5 percent asthe voters demanded just two
years ago.

Nov. 18 —Yes, it's possible that voters sometimes don’t know
what they arevoting on. However, legidatorsfrom the glassHouse
who pass multi-billion dollar budgets without having read them
shouldn’t throw stones. We citizens shouldn’t have to duck rocks
from politicianswho voted to require gun locks on antique mus-
kets at historic reinactments, and to cut reimbursement rates to
pharmacies below cost, then insisted they hadn’t known what
wasin those bills.
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Dream? Capitalism works, as a
concept; short-sighted greed
makes no sense at all.

Here in Massachusetts, state and local leaders are running
around in circles, someasking for taxpayer dollarsfor a) afford-
able housing and b) open space that no one can build on, while
Mayor Menino threatens investors who might provide afford-
able housing with rent control.

Jan. 7 - Of course | am concerned that Governor Romney has
no plans to oppose the new tax on prescriptions, or what the
pledge-breaking Jane Swift called a“ pharmacy assessment.” No
oneiseventalking about the equally obscenetax on nursing home
beds, probably because one must have a dying relative who is
trying to pay for hig’her own careto be aware of theinjustice of
taxing these responsibl e people. With the other new tax on Mas-
sachusetts estates, there seems to be a plan to balance the state
budget on the backs of the sick, the dying and the dead.

Having expressed my |eft-over outrage, let me get to the “un-
precedented opportunity” part: new can-do governor, exciting
choicesfor cabinet secretaries, afew good legislators joined by
new state representatives who won open seats and support tax

limitation.
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Voterstoo wiseto fall for thisbill
By Taylor Armerding

You probably didn't realize it, but one of the first things you
need in the year 2003 isto be saved from yourself. But that, you
see, isbecause you are vulnerable to manipul ation.

Thisfavor comes courtesy of state Sen. Stanley C. Rosenberg,
D-Amherst, yet another in along line of selflesslegislatorswill-
ing to put themselves on the line, to stand up, to fight for us, the
hapl ess, helpless, clueless average voters of Massachusetts.

Rosenberg hasfiled abill that would makeit much more diffi-
cult to file citizens' initiative petitions to create or amend laws.
Instead of requiring 72,000 certified signatures of registered vot-
ersto put aquestion on the ballot, hisbill would require 100,000
—nearly 50 percent more.

We, in our clueless state, might think the good senator is actu-
ally making this portion of the democratic process moredifficult
but hey, sometimes the serfs must suffer alittle pain so that, in
thewords of the Bossto Cool Hand L uke so many years ago, we
can “get our mindsright.”

We are apparently under the delusion that voters should occa-
sionally have adirect hand in passing laws, especially when leg-
islatorswon't pay any attention to them. We are under the delu-
sion that the barriers to initiative petitions should not be insur-
mountable.

Of coursg, if you listen to Sen. Rosenberg, you will be reas-
sured that thisis not an attempt to disenfranchi se those who seek
to pass laws by popular vote. Thisis all because of a nationa
study that has concluded that initiative petitions are open to ma-
nipul ation by wealthy special interest groups.

Horrifying, isn'tit. Who knew?

But, having observed thingslikethisfor several decades, | sus-
pect Sen. Rosenberg’ s bill hasless to do with us being manipu-
|ated, and moreto do with thefact that, in last November’ s el ec-

tion, initiative petitions ordered drastic reformsin abloated bilin-
gual education program that hasbeen acolossal failure, and came
uncomfortably close to dumping the entire state income tax. |
suspect it has more to do with “the people” wielding something
morethan symbolic power.

It also makes mewonder if he hasever attended a Town Meet-
ing, or even ahearing at the Statehouse.

Newsbulletin to Sen. Rosenberg: EVERY THING in politicsis
open to manipulation. That’ swhy the Statehouseis crawling with
lobbyists, and not just those representing the straw man of
“wealthy” special interests. There are plenty there in behalf of
labor unions and tree huggers as well. That's why you see poor
kidsinwheelchairs dragged to hearings on human services bud-
gets.

Initiative petitions are no more manipul ative than any political
campaign, including the most recent one that resulted in Sen.
Rosenberg’ sre-election. Every campaignisan effort to limit and
control the information voters receive. Every campaign seeks
simple slogans to define complicated issues. When it isdone in
hisbehalf, | suspect Rosenbergwould call it “ good political strat-
egy,” or smple*“ educating the voters.”

Ultimately, thisisyet more political doublespeak ontheintelli-
gence of voters. When politicianswin, they arefilled with effu-
sive praise for the wisdom of voters, who were "too smart to be
fooled" by the campaign of the other guy.

S0, senator, whichisit?Arewesmart or stupid?If we' resmart,
then thereisno need to “tweak” theinitiative petition processto
save usfrom manipulation. If we' re stupid, then maybe your own
election resultsneed to be tweaked. Maybe you shouldn’t even be
in office, if you were placed there by people too dumb to know
any better.

After first year, FM G a growing success
By Chip Faulkner

CLT’sWashington DC-based ally, Americans for Tax Reform
(ATR), started a project in 2001 entitled: “ Center-Right Coali-
tion meetingsinthe States.” ATR wantsto encourageindividuals
and/or organizations ranging from conservative to moderate to
meet periodically and exchangeideas. The basic requirement for
participation isthat everyoneisworking to limit therole of gov-
ernment in our lives.

The president of ATR, Grover Norquist, called CLT that fall
and asked us to organize meetings in Massachusetts. (Grover,
you may remember, gave amemorable speech at aCLT dinner a
few yearsago.) CLT decided that his project sounded interesting
and was worthy of a shot. We agreed to host and organize the
meetingsin the Bay State.

We held our first meeting on the second Friday morning of that
December and have met the second Friday of the month ever
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since — hence the name the Friday Morning Group (FMG).
Individualsareinvited who represent center-right causes/organi-
zations or who can contribute ideas and policies that highlight
conservative to moderateissues.

One FMG attendee, Charles Chieppo of the Pioneer Institute,
was recently appointed policy director for the state’'s Adminis-
tration and Finance department. The director of another think-
tank, David Tuerck of the Beacon Hill Institute, has recently
published areport on Metro Areaand State Competitiveness.

A guest speaker isfeatured at each meeting. For example, last
fall Lincoln Tamayo, who promoted the bilingual education abo-
lition ballot question, gave awell-received presentation. Therange
of issues varieswidely and has included taxes, fees, small busi-
ness concerns, encouraging people to run for office, national
politics, and constitutional issues. \ﬁ



Jeff Perry (R-Sandwich) isone of the new state repswho won
in November with the assistance of CLT's 22 PAC. Herecently
send us a news release from his office, with information we
thought you should have.

While we do not in general support passing tax burdens from

one group to another, and we thought thiswas ahorribly compli-
cated way to bribe seniorsto vote for overrides, seniorsmight as
well take advantage of it: We know wewill when our turn comes,
and of course CLT members wouldn’t take the break then vote
for an override anyhow!

Senior Circuit Breaker
Property Tax Relief Program for Seniors Begins

The key elements for tax year 2002 are asfollows:

e Thetaxpayer (property owner) or spouse, if married filing
jointly, must be 65 or older at the close of 2002.

e Thetaxpayer must own or rent residential property in Mas-
sachusetts and occupy the property as his or her principal resi-
dence.

® Theassessed value of the property cannot exceed $425,000.

e Thetaxpayer’s“total income” cannot exceed $42,000 for a
single filer who is not the head of a household, $53,000 for a
head of a household, or $63,000 for taxpayersfiling jointly.

For purposes of the Circuit Breaker, “total income” is the
taxpayer’s Massachusetts adjusted grossincome (AGI) increased
by various amounts that may have been excluded or subtracted
when originally calculating the Massachusetts AGI. These
amountsinclude, among others, social security retirement, pen-
sions and tax exempt interest and dividends. The total income
figureisthen reduced by certain exemptionsincluding thosewho
are 65 by the end of the year ($700 per senior) and the exemption
for blindness ($2,200).

A senior citizen that meets the above guidelines may be eli-
giblefor atax credit which equals the amount by which the sum
of their property tax bill and half thetotal of their water & sewer
bills exceeds 10% of their total income, up to a maximum credit
of $7901in 2002. | am sure this sounds somewhat confusing, so
will provide an exampl e from the M assachusetts Department of

Revenuethat may help.

Mary Jones is a 70-year-old widow who owns her home at 1
Main Street. It is assessed at $300,000. Her current property
taxes are $4,300 per year. Her water bill is $400 per year. She
getsapension from her deceased husband’sjob and Social Secu-
rity for atotal annual income of $41,000. Taking Mary’s prop-
erty tax bill ($4,300) and half her water bill ($200) givesyou a
total of $4,500. Thisexceeds 10% of her annual income ($4,100)
by $400. In April of 2003, when Mary files a state income tax
returnfor 2002, shewould get acredit of $400, the exact amount
by which her taxes and water bills exceed 10% of her income.

Itisimportant to note that you cannot receive the credit if you
are adependent of another taxpayer or if you receive afederal or
staterental subsidy. In addition, you cannot receive the credit if
you are married filing separately or if you rent from alandlord
who was not required to pay real estate taxes.

Some lower income seniors may not currently file astate in-
come tax return because their income is insufficient to require
filing areturn. Seniorswho have noincometax liability may till
filefor the sole purpose of receiving acredit. Conversely, others
required to file may have their liability reduced by an amount
equivalent to the credit they qualify toreceive.

Moreinformation can be obtained from the Massachusetts De-
partment of Revenue Customer Service Bureau at 1-617-887-
MDOR or tollfree at 1-800-392-6089.

CLT memberswrite

My wifeand | will be contributing half of our state tax savings
from our earnings to your organization.

This suggested funding should work well. It placesafeeling of
something “ owed” to the sponsoring organization, and both par-
tiesget rewarded: the sponsoring organization getsrewarded with
the proportional amount that they save the taxpayer.

Dueto our current financial situation (used car purchase), we
will be contributing about 55% of the amount we will give you
this year, which is about $100.

Send a message to our corrupt legislators: Listen to your citi-
zens and get your hands out of our pockets!

Marc P. - Tewksbury

| just wanted to send agreat big ‘ THANK Y OU!’ for the Lib-
ertarian endorsements. You folks arethe best: you never let party
labels stand in the way of endorsing those who would treat the
taxpayers most fairly.

| received a packet in the mail yesterday and will be returning

it with another contribution. It is always money well-spent sup-

porting CLT. It's almost a guarantee that the money will return
to the contributor many times over in tax savings.

Jim S. - Watertown

Barbara -- please forgive my past transgressions. In college, |
marched in Boston against Question 3 (Dukakistax repeal) inthe
late 80's. I'm ashamed, and am older and wiser now. Good luck:
keep up thefight.

Peter M. - Wilbraham

Even though | start this year unemployed, (since October 22,
2002), you are our only sanevoiceinthisinsane state. Aslong as
you aretherefor us| will be herefor you however small it might
be. Your voiceisthe only one that makes adifference. How can
we not support you?

Dave C. - Billerica
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